
THE BUGLE GHOUP
2356 Glacier Lane

Santa Maria. CA. 93455

October 4,2007

Exceleron, LLC
679 Monterey Street
San Luis Obispo, CA 93401

Attn: Erin Newman

RE: TITLE FOR HUASNA LEASING PROJECT

Dear Erin;

Pursuant to your instructions, I have examined the title to the property described as:

Lots 1, 2, 3 and 6 and the Northwest % of the Southeast 7e of Section 30, Township 12 North,
Range 33 West, San Bernadino Base and Meridian, San Luis Obispo County, California.

Assessors Parcel Number is 085-271-001 .

Ownership, per the most recent conveyance affecting this property, vests in:

HOWARD D. MANKINS, TRUSTEE OF THE ETHEL MAY MANKINS REVOCABLE TRUST, per
Grant Deed recorded November 5, 1985 in Book 2769, Page 108 of the Official Records of San
Luis Obispo County, California.
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$125.00 ORDER NO,; .1001-;1868925

$125.00 YOUR REF: MANI'I l ls

First American Tltle Insurance Cornpany
a California corporation, herein called the Comparty

GUAMNTEES

COUNW OF SAN LUIS OBISPO

herein called the Assured, against actual loss not exceeding the llabtllty amount stated rrbove which the
Assured shall sustain by reason of any incorrectness in the assurances set forth in Schflrjlule A.

LIABILITY EXCLUSIONS AND LIMITATIONS

l. No guaranlee is given nor liability assumed with respect to the identity of any lrarty named or
referred to in Schedule A or with respect to the validity, legal effiect or priority r: li any matter
shown therein.

2. The Company's liability hereunder shall be limited to the amount of actual loss r;trstained by the
Assured because of reliance upon the assurances herein set forth, but in no evr:rit shall the
Company's liability exceed the liability amount set Forth above.

Please note carefully the liability exclusions and limitations and the specific assLlrances lr'tforded by this
guarantee. If you wish additional liablllty, or assurances other than as contained herein,, please contact
the company for further information as to the availabllity and cost,

Dated; JULY 31, ZOjT at 7:30 A.M.

,FCrtf ",fllr$dcrn Tlfrrt ll un.:nu,rrru {,nrl,r1xrr1or

,r, {,hnd* Pi$h"Ntslf

Ani$.r #.;rfS+W+r-- ,{rrnrr{aiy

First American Title Company
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SCHEDULE A

LOT BOOK GUARANTEE

The assurances referred to on the face page hereof are:

That, according to the Company's properfy records relative to the following described l{,al propenry (but
without examination of those Company records maintained and Indexed by name):

Real property in the City of ARROYO GMNDE, County of SAN LUIS OBISPO, State of (,;rllfornia ,
described as follows:

LOTS t, 2, 3 AND 6 AND THE NW tl4 OF SE Ll4 OF SECTION 30 'TOWNSHIP 12 NORI]'I,, RANGE 33
WEST, SAN BERNADINO BASE AND MERIDIAN, IN THE COUNTY OF SAN LUIS OBISP(), STATE OF
CALIFORNIA

APN: 085-271-001

RECORDED VESTINGS:

A. The last recorded instrument trurporting to transfer title lo said real propefty is:

GRANT DEED RECORDED NOVEMBER s, 1985 IN BOOK 2769, PAGE 108. GMNTING FR.OM I'IOWARD D,
MANKINS TO HOWARD D. MANKINS, TRUSTEE OF THE ETHEL MAY MANKINS REVOC}'BLE TRUST

B. There are no mortgages or deeds of trust which purport to affuct saicl real propertl', rrther than those
shown below under Exceptions.

No guarantee is made regarding (a) matters affecting the beneficial interesf of any mcrtllgage or deed of
trust which may be shown herein as an exception, or (b) other matters which may aff(,!,::L any such
mortgage or deed of trust,

No guarantee is made regarding any liens, claims of llen, defects or encumbrances otl'r{lr than those
speciflcally provided for above, and, if information was requested by reference to a sil,;€t address, no
guarantee is made that said real properfy is the same as said address.

EXCEPTIONS:

The nrap artached, if any, may or may not be a survey of the land depicted hereon. Fir;l American
expressly disclaims any tiabillhy for loss or damage which may result fronr reliance on tfris map except to
the extent coverage for such loss or damage is expressly provided by the terms and p,rrvisions of the titte
insurance policy, if any, to which this map is attached.

First American Title Contpany
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SCHEDUIJ OF EXCLUSIONS FROM COVERAGE OF THIS GUARANTEE

1. Except to thc extent that gpecil'ic assurance €re pfovided in schedule A of this Guamntee, the conlpdny assumes tto li,:,lrility tbr loss or damage by
rcason oI thc following:
(a) Defects, llats, encutnbt?nces, Bdv€rse clalnts or other lllaners against thrr titlo/ whBthar or not shown by tl-re Public.'( :cords.
iOi (t) fui"r or assessmens of any uxing authofity fiat levies ttrxee or assessntents on real propefiy, o[, (2) Procded|lo5 by a Public agcncv which-
may result in taxes or assegsments, or notiies of such prcceedlngs, whether or not the nratterc excluded under (1) or (2i ille shown by the records of
the |nxlng suthorlty or by the publlc records,
(c) (l) lJnpatented mining cli;ms.; (2) reservations or exceptions in paEnfrs or in Acts authorizirlg the issuance thareof; I )) water rights, clairns or tlfle
to waEr. whether or not the nr8tiers excluderj under (l), (Z) or (3) are showtr by the publtc records,
2, Notvvithstnnding any specific assurances which are provided in Schedule A of this Guarantee, the Conrpany aEsurnes rrtr liability lbr loss or damage
by reason ol'the lbllowh0i
(a) Defecg, liens, encuribrances, advers€ claims or other mattcrs affecting the title to any property beyond thE lines of t le land expressly deecribed in
ihir ctescrtpuon sEt forth In sch€dul8 (A), (c) or In part z of thls Guarantee, or titte to streets/ roads, avonues/ lartes, wey:; Dr watefways Do which such
land abuts, or the right bg maintain thet.ein vaults, tunnels, ramps, or any structure or improverrle[ts; or any rights or ea,;,:nrents thcrein, unless sucll
properly, righb qr uirgeffrorrl$ are expressly and specificirlly set fotth In said descrtption.
(b) Defects, l lens,encumbratlces,advefseclalmsorotherntatte|s,whclfrf fornotslrownbythepubllcrecords; (1)whl,.r lr i l recreated,suftered,
assurned or agreed to by one or nrote of the Assureds; (2) which result in no loss to fte Assured; or (3) which do not rel,'lrlt in the invalidily or potentlal
invalidity ol'any Judlclal or nonludklal procedding whlch is withln the scope and purpo$e oF the ussurirnces provided,
(c) The ldentlty of any parfy shown or referrad [o in Schedule A,
(d) The validicy, legal effect of prioriry of any matter shown or refurred io ll1 tllis Guar"ntee

GUAMNTEE CONDITIONS AND STIPULATIONS

1. DBtinition of Tlrrrnli,
The following terms whcn used in the Guarant€e mean:
(a) the "Assurcd"i the party of frafties nanred as the Assured in this Goaranteer or or'r a supplelxerltal wrltrng executecl by' lthe Companv-
(b) "land": thc land do|3cribcd or referred to in Schedule (A) (C) or in Patt 2. and improvenrenE affixed there[o whlch by lirw con6tituls real proPelty'
The Ernr "land" does not include any property beyond the llnes of the arEa described of reieffed to ln Schedule (A) (C) rtt lr1 Part 2, nor any right, tiue,
interest, estate or easement in abutting streets, roads, avenues, illeys, lattes, ways of waterway6,
(c) "nrortgage"r niortgage/ deed of trust/ trust dBed, or other security instrudrent.
(cl) "publlc rscords" : records es[8bllshe<j uncler sLEte statutes at Dabe of Guirrant€e for th6 purposo olr lropartlng constru.l.ive noice of matbers relating
t0 t'eal propefty to purchascrs far value and without knowledge.
(E)'rdate"i the efi'ecuve date.
2. I{otice of Claim to bo Givun by AEEUr:d Claimant,
An Assured shall notifo the Conrpany pronrptly in writing in case knowledoe shall conrc to dn Assuled h€reunder of any clirlrn ol'tiue of Interest which is
advsrsc to the tiue to the estote or intonr,i, is statEd liereln, atld which;jght causd loc6 or dam&ge lbr whlch the Conlt,.lrily fiay be liable by virtuc oll
this Guafantee. If prornpt notice shall not be given to the Company, then all liability of the Conlpany shal, terminate witl I r(qcrd to the rltanller or
matters for which prompt nolicd is ruquirqd; provided, howev6r, thatfailute to notify the Company shall in no case ptejtr:1i'i:c the rights of any Assured
undef this Guaranbee unless the Conrpalry slrall be prejudiced by the lbllure and then only to the extent of the prej!.tdlce.
3" No DUW to Defend or Prssssu;s,
'fhe Company shall have no duty to defend or prosecute any action or proceodlng to whlch thc Assufod is a party, notvtll.:l'rElsnding the nature of any
allegation in such action or proceeding,
4, companyrr optlon to Dslsnd or Pmrecute Ac{lone; Duty of ASsur€d Claimant to Cooperate.
Even though the Conlpany hes no ducy to defend of pfosecute us sct lbrth ln Paragraph 3 above:
(o) The Cornpany shall hlve tfre riqht, at i[5 5q1s option and cost/ [o institute and prosecuF any action or proc€eding, inl(rpo6e a defense, as limited in
(b), of to do any other act which in lts oplnlon ntay be necessary or desirable to establlsh the tltle to the esta0e or intereji;l a5 sEltcd herein, or lo
esiablish the lien righls of the AsEured, or to prevent or reduce loss or damage to the Assured, The Company nray take .iny upproprlate aclion undef
the terms of thls Guaranteg whether or no( tt shall be llable lrereundet and shall not thercby conolde llabillty or waive ii{ ry provision ol' thi$
Guarantee, If the Company shall exercise its rights undef this pafilgraph, it shall do so diligently.
(b) if u1e company elecb to exerclss ils options as s[Bted ln Paragraph 4(a) the corrpuny shall havc lh€ rlght to seles.t ( c Lrnsel of iS choice (subject to
the riqht of such,{ssured tq qbject for rcesonable cause) to feprosent $e Aisuied and shall not be liable for ancl wlll rlot tray th€ lees of any otlrer
counsel, Ilor wtll the Comparly pay any feea, costs or expenses incurred by an Assured in thB clef(ns6 of those causes ot {r:tlon which allege rnatoers
not coverEd by ihis Guarontee.
(c) Whenever tAe company ghail have brouohl sn aqtion or hterposed a defen5e as pemitted by the provishns of this C;tr,:rrantee, the Company nlay
pursue af ry lltioation to firlal deternrlnatlon by a court of contpetent jurisdictton and expressly r€serves he right. in its solt: (liscretign, to appeal from an
adverse judgment or order,

First American Title Company
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(d) ln all cases where thls Guarantet! permrbs t|e company to prosecute or provide ior the defense of any action or proc'}::ding, an,Assurod shilll socure
t0 the Company the right bo so prosecute or provlde for the defense ol:any actlon or prodrsding, bnd all appe8ls thefein, .irtcl pErmlt the Company m
u$e,ati tsoption,thentr i teofsuchAssuredforthispurpose, WhenevorroquestedbytheCompany,anA66uredrattha,:ompany'sexl lense,shal l  give
the Campuny all n:asonable aid in pny action or proceeding, securing evldence, obtaining witnesses, prosecuting or dolo:r.jllllg the action or lawful act
which In tho oplnlon of the Co,npany nray be nncessary or dursirable to establish the title to the estate of inFrest as suatt{l hefein, gr to Sstabllsh tho
lien rights of tlre Assured, If tlre Company ls prejudlced by the failure of the Assured to furnish the required cooperation, the Csmp!,ny's obllgatlons !o
the ,q,ssufed under the Guarantee shall terminate,
5. PmofofLoctDamago.
In addition to and alter the noticca required under Section 2 olrthese Conditions and Stipulations have been provicled to 11 re Company, a prool'of loss
or danrBge slgned and swonl to by the Assur€d shall be fuflrlshed to the Compuny within ninety (90) days atrter the Assrrr,ro shall mcertain the facts
giving rise to thc loss or damuge- The proof of losg or damagp shall describe the maners covered by this Guarankle whi::"r constitute the basis of loss
ordamageandshatl  state/!othEextentpossible,thebasisofcalculat ingtheamountofthelo5sordamage. I l ; t teComr;rnyisprejudlcedbythe
failure of the Assured to prqvide the requifed proof of loss or dtsmage/ the Conlpany's obllgBtlon to such Assuled under tha Guarantee shall termin?tbe.
In addltlon/ the Assured may reasorrably be required to subnrlt to exanrination undcr outh by any aruthorized representat\e olrLhe Company and shall
produce for examination, inspection and copying, 61 5yqh 1s659nable tlmes Bnd places as may be deslgnated by any ,ruti't,rlz€d representatlve of the
conlpany/ all records, books, ledqers, chtlcks, correspondenco and rnenrot'anda, whether bearing a date before or after l,tirli: of GuarantEe/ whlch
leasonably pertaill to the loss or da|nsge. Fufher/ lf requested by any duthorired repfilsontative of thc Companyr the A,;riurcd ehall grant its
p€rrlrj:l9lon/ in wrlting, lbr any authorized representative gf the Conpany to examine, inspect and copy all t€Cords, bOOkt., lC.dgers, checks,
cofiegpondence and memofanda in the cuslody or control of a hlrd pafty, which ieasonably pertain to the loss dama0e. l\ll information deslgnated as
confldentlal by the Assured provlded to lhe Company, pursu8nt to this Sectign shall nol bc disclosed Lo othsrs unless, in t.:l ru rcasorrable judgnrent of
lhe Company, it is necessary in the adrninistration of the clainr. Failure of the Assured to submlt for exanrlnation undor (,ii'tlt, l)roduce other rcasongbly
requested Infornlatlon of grant pernllrslon to secure reasonably necessary information from third parties as requlred in tlnt ilbov€ paragraph, Unle55
prohibited by law or governnrental fegulation, shall tefn'linate dny tiablllty of the Company ur)der thls Guarancee to th6 A,,r,u''ed for that claim.
6" optlonr to pay or other$rlro sotflo Claims: Tormlnatlon of Liability.
In case ol'a clSlrn undBr thF Guarsnteg, thE cornpany shall have tlte following additional options:
(a ) To Pay or Tender Payment of the Anrount of Liabilitv or to purchase the Indebt€dnest,
'l'he Colnpany sl]all llave the optlon to pay or settle or conrpromise for or in the namo olt tho Assured any ctaim which co..r rl result in loss to the Afsured
within the coverage of this Guafantee, or to pay the full amount of thi6 Guarsntee or, lf thls Guarantee ls lssued fof the in:nefit of a holder of a
mortgage or a lienholdBr/ lhe Company 5hall have the oplion to purchase the indebtedness secured by saicl n]ortoage ot raid lien lbr thc atnount owlng
thereon/ togethef with any costs, reasonable attornoys' foes and expenses incurred by the Assured claimant \^/htch were uutiortzEd by the Cotnpany up
to the tine of purchase.
Such purchase. payfiront or trrnder of payment af ihe tull amounl of the Guarantee shall ber-minate all liabiliby o/ th6 Cori!:lany hereundar. ln che Bverlt
after llotice of claltn lras been glverr to the Company by the Assurcd the Corrrpany ottl'Bra lo purchase said Indebtedness, Il re owner of such
indebtedness shall transl'or and assign silid indebtedness, togethdr wlth any collatefal gecuriw, to the Conrpany upon pal.r,lent of lhe purchase prlce,
Upon the exerclse by the Company of the optlon provlded for lt'l Paragraph (a) the Company's obligation to Me Assufed r.rildor thls Guarantee fol tlle
claimed loss or damuge, othcr than tio make the poyment |€quirGd In that paragraph, Shdll tefntinate, itrcluding any obllg;ttirln to continus th6 detrense
of prosecution of any liligation for which the Conrpany has exercised ils optrons undor Paragraph 4, and the Guarantee !irall be surrendefed to the
Company lbr cancpllation.
(b) To PayOtherwiseSettle With Parties Other'rhau the Assurcd or With the lis$urod Ctairnant.
To pay or othcrwisu sdltlt! with other parties fo| or in the nanre ol'ail Assured claifaut any cldlnt Assufed agalnst undcr :lrlt; Guaranree, together with
any costs, attofneys' fees arr<l experEes lncurred lry the Assured claimunt which wste authorized by the company up to 1l 0 tinte of paytrent and which
the Company is obligated Lo pay.
Upon the exercise by the Company of the optlon provided for in Paragraph (b) tho Con)pany's obttgutton [o the Aisured Inrcier thls Guarant€e fof the
c|aimed|o55o|damage,othe|thantomakethepayntentrequiredinthatparagraph,sh8|l [efm|n8t€,tnc|ud|rrganyob||g' t ' i ) l1
or prosecution o/ ony laligation tbr which the Company has ux&rclsed lts options under Paragraph 4,
7. Derermlnation and Extent of LlEblllty,
This Guarantee is a contruct ot, Indemnity ugainst actuijt monetzry loss ot. damage sustained or incurred by the Assured , j.timi,nt who has suffered loss
or datnage by reason of reliance upon the assurances set fofth in this Guaranklg and only to thd Exterrt hereln described, rard subject to the Exclusions
From Cgverage of This Guarantpe.
The Liability of Ihe Conlpany under this Guarantee to the Assured shilll not exceed the least of:
(a) the amount of liability sti,ttcd in Schedule A or in Part 2:
(b) the amount of the unpaid princillal irldebtedness secured by the morlqage of an Assured mortgagoe, as llmited or pnJ'/ided uncler Section 6 ol'these
conditionS and StiputbLions or ac rilduced under Sectjon 9 of th6se C.ondltions and Stipulations, at the tinte the loss or d.,r1age Assursd agahst by thls
Guaralrtee occurs, together with interest thereon; or
(c) he diffetence between the value of the e$tate or interest coversd hereby as st8ted herein and the value of the cstatrl of interest subject h ilny
defect, lien or encumbrilnce Assured ageinst by this Guar.antee.
L Llmltetlon of Llsblliry.
(a) lf the CornpEny eshblishes he title, or renloves the alleged dothct, llen or encurnbrance, or cures dny other matter /'rr;rtrjred agilinst by this
Guaralltee ln a reasotrably dlllgent manner by any nlethodr Including litigution and trhe conrpletion ol6ny appeals thereff.) rr, lt slrall have fulty
performed its obligations with respert to that matter and shall not be llable fof any loss or damage caused thcroby,
(b) In the everlt of any litigdtion by Sre Company or with the Compuny's consent, the Contpany shall have no liability lbr lrss or damage until lhcre has
boen a llnal dolermlnatlon by a court ol'competent juriadictlon. and disposition of all oppeels therefrom, advors& to ttte trlle, ils slated herein,
(c).The Company shall not be liable fol loss or danrage to any Assurecl for llablllty volunhrlly assurited lry the Assured in leltllng any clainr or suit
without the prlor wfltten consent olr thrl Compuny.
9" Reduction of Liability or Termination of Uability,
All p8ynEnts under tllls Guarantec/ except plymentg rnade fbr costs, attorneys' fees and expenses pursuant to paragrapir 4 shall reduce the amount of
liability pro tanto,
10. Paym€ntofLoE6.

First American Tit/e Campany
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(a) No payment shall be nrade without producing this Gudrantee for endorsement of the Paynrerrt unless the Guarantee I); $ 5g*. lost or destroyed/ in
\thich case proof ol'loss or dsstruction shujl be furnished to the satisfaction ol' thrl ConrDany,
(b) When llablllty dnd the extent of loss or damage has been detlnitely flxed h accordance witlr fiese Conditions and Stif illations. lhc loss or danrage
shall be payable within thirty (30) dpys thereafur.
11. SubrogEtlon Upon Fayrnent or sottlernont.
Whenever ihe Cornpsny shall havc settled ond paid a claldr under this Guarantee, all right ot'subrogution ehall vest in th(i company unaffected by any
act of the Assured claimarrt,
The Cornpany shall be subrogatgd to and bd ontjtlcd Lo all rlghts And rcmedies which thc Assured would have had againr,.{ i!ny per$on or prcperty in
resPect to the claim had this Guat antee not been issued. Il iequrrsted by the Company, the Assured shall transflor td thei 'ihmpany all rights ancl
remedies ugainst any ptrson or properLy necessary in order !o pe.rfect thiS right ol' subrogution. The Assurccl shall permlr: tl|(! Company to sue,
comprontise or 

'eftle 
in the name of the Assured and to use the nanre of the Assured In any transactlon or litigation invol|irrg these righls or remedles.

IF a psyment on account ofa clainl does not fully cover the loss of thc Assured the Company shall be subrogabO to att rl'1hti and remedicE of thd
Assured aftel the As5ured shall have recovered iS principel, inbotcat, and costj of collecfion.
12. Arbitrdtloh.
Unless prohibited bv applicable law. either the Conrpany or the Assured mdy demand erbitrotion pursuant to the Title Inliufirnc€Arbitration Rules of the
Anlerlcalt Arbltratlon Association. Arbltrable nratterb may inclLlde, but are nbt llmit€d to, any controversy or claim betw€,|n rhe cofirpsny and tlte
Assured arising out of 0r relating to Lhis Guarantee, uny $crvice of the Company in connuction with jts iBsuance ot the br.lli(;h of a Guarantee provi5ion
orotherobl igation. Atl  arbitrablemanexwhentheAmountof Liabi l l tyls$1,000,000orlessshall  bearbitr.atedatrheoFrono/eithertheCompanyor
theAssured. Al l  srbitrablorrr i i tbErswhenthcamountol ' l iabi l i tylsl trexcessofgl,000,000shailbL'arbitratEdorl lywhen,r.I teedtobyboththe
conlpanyanddleAssured, TheRulesineffectatDateofGuarantecshall  bebhrdinguponthepart les, ' fheawardmayrr"ctudeattoinoys'f€esonlylf
the law5 of the Ehte in which thc land is tocated permits u court to award attorneys' fees to a piwailing party. Judgnrcrr[ upon the award lendered by
tho Arbitrato(c) may be entered in any court having jurlsdlctlon thereof.'l'he l8w of the situs of the land shall apply to an srbltration under the Titlo lnsurance Arbltratlon Rules,
{_coW of,{e Rules may be obbined front the Company upon request.
13. Liubillty Llrnlt<ld to Thls Gusrantssi Gurrant€G e ndre Contract.
(8) Thlg Guarantee together with all endorsenrents, lf any, atbched hereuo by the contpany is the entire Guarantee and ,:';ntfact bctwuon the Assured
und the Company. In intdrprsting any prcvision of thi6 Guarantee, this Guorantcs shali be con$truecJ as a whole.
(b) Any clalm of locs.ot'damage, whether or not basd on negligence/ or any actlon asserting such clalnr, shall be nlstrlcrrrd bo this Gua6nte€,
(c) No amendment of or endorsement to this Guafanbee gsn bl made except by a writing endorsed hereon or attached l't reto Elgned by either the
Presjdent, I vice Presldellt, ute secretary, end Assi$tant Secretary, or vulidatinq ofiricer of authorizecl stsnstory of the co,trpany,
14. Notic6s. Where 6ent,
All notices required ro.be given the Conlpany and any statenrent in writing requlred to be furnislred the Corlrpany shall irrclude the nurnber ol'thls
Guarantee and shail bi! addres$td to the Company at 2 First Arnerlcan WJy, BiOg 2, Santa Ana, California, g)7O7 ,

First American Title Company
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